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IMPORTANT INFORMATION AND DISCLAIMER

THIS DOCUMENT IS NOT FOR RELEASE,PUBLICATION OR DISTRIBUTION,IN WHOLE OR IN PART,DIRECTLYOR INDIRECTLY,IN OR INTO OR FROM THE UNITED STATESOF AMERICA,ITS TERRITORIESOR

POSSESSIONS,AUSTRALIA,CANADA, JAPAN,HONG KONG OR SOUTH AFRICAOR TO ANY RESIDENTTHEREOF,OR ANY JURISDICTIONWHERESUCH DISTRIBUTIONIS UNLAWFUL. THIS DOCUMENT IS NOT AN

OFFEROR AN INVITATION TO BUYOR SELLSECURITIES.

ABOUT THIS PRESENTATION

Thispresentation(theòPresentation")hasbeenproducedby Axactor SE(òAxactoró,theòCompanyóor theòIssueró)in consultationwith ABG SundalCollier, Arctic Securities,DNB BankASAandNordea (theòManagersó)solelyfor use

in connectionwith a potentialbondandequitytransactionasdescribedherein,is strictly confidentialandmaynot be reproducedor redistributedin whole or in part to anyother personthanthe intendedrecipient. ThisPresentationis for

informationpurposesonly anddoesnot in itself constituteanoffer to sellor a solicitationof anoffer to buyanyfinancialinstruments. By attendinga meetingwhere this Presentationis presented,or by readingthis Presentation,you (the

òRecipientó)agreeto be boundby the followingterms,conditionsandlimitations.

Neither the deliveryof this Presentationnor anyfurther discussionsof the Companyor the Managerswith the Recipientor anyother personshall,under anycircumstances,createanyimplicationthat there hasbeenno changein the

affairsof the Companysincesuchdate. None of the Companyor the Managersundertakeanyobligationto reviewor confirm,or to releasepubliclyor otherwiseto investorsor anyother person,anyrevisionsto the informationcontained

in this Presentationto reflect eventsthat occur or circumstancesthat ariseafter the date of this Presentation. The Issuerdoes not intend to updatethe information after its distribution, even in the event the information becomes

materiallyinaccurate. The Presentationmustbe readin conjunctionwith other offeringmaterial,includingthe Term SheetandApplicationForm. An investmentin the Companyis suitableonly for investorswho understandthe risk factors

associatedwith this type of investmentandwho canafforda lossof all or part of the investment. Pleasealsonote that the Companymaysubsequentlypublisha prospectusthat will includeadditionalinformationwhichis not includedin this

Presentation.

THIS PRESENTATIONIS NOT A KEY INFORMATION DOCUMENT (òKIDó)UNDER THE REGULATION 20167653/EU (THE òPRIIPSREGULATIONó)OR A PROSPECTUSUNDER THE REGULATION 2017/29/EU (THE

òPROSPECTUSREGULATIONó). THISPRESENTATIONISBEINGSUPPLIEDTO PROFESSIONALCLIENTSONLY AND MAY NOT BEREPRODUCED,REDISTRIBUTEDTO NON -PROFESSIONALCLIENTSOR TO ANY PERSON

TO WHICH DISTRIBUTIONISPROHIBITEDBYLAW. PERSONSINTO WHOSEPOSESSIONSTHISDOCUMENT COMESSHOULDINFROMTHEMSELVESABOUT AND OBSERVEANY SUCHRESTRICTIONS. BYRECEIVINGTHIS

DOCUMENT POTENTIALINVESTORSAGREETO BEBOUND BYTHE FOREGOINGINSTRUCTIONS. EACH PERSONRECEVINGTHISPRESENTATIONSHOULDCONSULTHIS/HERPROFESSIONALADVISERSTO ASCERTAIN

THE SUITABILITYOF AN INVESTMENT. NONE OF THE ISSUEROR THE MANAGERS(AS DEFINEDHEREIN)MAKESANY REPRESENTATIONAS TO (I) THE SUITABILITYOF INVESTINGIN THE COMPANY FOR ANY

PARTICULARINVESTOR(II) THE APPROPRIATEACCOUNTING TREAMTENTAND POTENTIALTAX CONSEQUENESOF INVESTINGIN THE COMPANY OR (III)THEFUTUREPERFORMANCEOF THE COMPANY; EITHERIN

ABSOLUTETERMSOR RELATIVETO COMPETINGINVESTMENTS.

NO REPRESENTATION OR WARRANTY

The informationcontainedin this Presentationis furnishedby the Companyandhasnot beenindependentlyverified. No representationor warranty (expressor implied) is madeasto the accuracyor completenessof anyinformation

containedherein. None of the Companyor the Managersor anyof their respectiveparentor subsidiaryundertakingsor anysuchpersonõsdirectors,officers,employees,advisorsor representatives(collectivelytheòRepresentativesó)shall

haveanyliabilitywhatsoeverarisingdirectly or indirectly from the useof this Presentationor otherwisearisingin connectionwith the ShareIssue,includingbut not limited to anyliability for errors, inaccuracies,omissionsor misleading

statementsin this Presentation. The Recipientacknowledgesthat it will be solelyresponsiblefor its own assessmentof the ShareIssueandthe market, the market position andcredit worthinessof the Company. The Recipientwill be

required to conduct its own analysisandacceptsthat it will be solelyresponsiblefor forming its own view of the potential future performanceof the Company. The content of this Presentationis not to be construedas legal,credit,

business,investmentor tax advice. TheRecipientshouldconsultwith its own legal,credit, business,investmentandtax advisersasto legal,credit, business,investmentandtax advice.
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SUMMARY OF KEY RISK FACTORS

Investingin the Companyinvolvesinherent risks andis suitableonly for investorswho canafford a lossof all or part of the investment. The below summaryof certain risksanduncertaintiesare not the only onesfacingthe Company.

PleasealsoseeAppendix[*] for a more detaileddescriptionof risk factors. Any referencesto the Group belowshallincludethe Companyandits subsidiariesasapplicable. this type of investmentandwho canafforda lossof all or part of

the investment. Pleasealsonote that the Companymaysubsequentlypublisha prospectusthat will includeadditionalinformationwhichis not includedin this Presentation.

Risk factors related to the industry and business of the group

Å There is a risk that the Group will be unableto competewith businessesthat offer more attractivepricinglevelsandtheGroupõscompetitorsmayhaveor developcompetitivestrengthsthat the Group is unableto match.

Å Reputationaldamagedueto anunforeseeneventcouldadverselyaffecttheCompanyõsbusinessandabilityto attract newclients.

Å If the Group is unableto enter into newdebt collectioncontractsor purchaseportfolios at appropriatepricesthere is a risk that theGroupõsbusinessandits abilityto implementits businessplanwill be materiallyadverselyaffected.

Å There is a risk that the Group will makeacquisitionsthat prove unsuccessfulwhichcouldhavea materialadverseeffecton the financialpositionof the Group.

Å A failureto complywith applicableregulationsin relevantjurisdictionsmaymateriallyadverselyaffecttheGroupõsfinancialpositionandabilityto operatein suchjurisdictions.

Å Any failureto implementtheGroupõsstrategicplansmayhavea materialadverseeffecton theGroupõsbusiness,resultsof operationsor financialconditions.

Å A failureto employandretainskilledpersonnelmayhavea materialadverseeffecton the businessof the Group.

Å A failureto retain third-party serviceprovidersmayhavea materialadverseeffecton the businessof the Group.

Å A failureto collectunder the debt collectioncontractsor purchasedportfolios mayhavea materialadverseeffecton the financialpositionof the Group.

Å Incorrect assumptionsmadein the purchaseof debt portfolios mayhavea materialadverseeffecton the financialpositionof the Group.

Å The future valueof theGroupõsREOinvestmentsis subjectto risksrelatedto the developmentof the real estatemarketsandgeneraleconomicandmarketconditions.

Å If the statisticalmodelsandanalyticaltools usedby the Group are inaccuratethe Group maynot beableto achieveforecastedrecoveries.

Å A Pandemicsituationmayaffectthe operationalefficiency,impairmentandtheGroupõsfinancialresults.

Å Riskrelatedto IT instability,informationsecurityincidentsandpoor applicationavailabilityreduceavailabilityto collectwhichaffectsthe financialresults,maycausereputationaldamageandfinesfrom authoritiesandlossof clients
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Riskrelatedto IT instability,informationsecurityincidentsandpoor applicationavailabilityreduceavailabilityto collectwhichaffectsthe financialresults,maycausereputationaldamageandfinesfrom authoritiesandlossof clients

Financial risks

Å A failureto procure sufficientfundingat favorableterms mayhavea materialadverseeffecton the growth plansof the Group

Å TheGroup is subjectto restrictivedebt covenantswhichmaylimit the abilityto financefuture operationsandcapitalneedsandpursuebusinessopportunities

Å ServicingtheGroupõsfuture indebtednesslimits fundsavailablefor other purposes

Å TheGroup is highlyleveragedandmaybeunableto repayor refinanceits debt at maturity

Å TheGroup is exposedto the risk of currencyfluctuations

Å TheGroup is subjectto risksrelatingto its historicaluseof tax-deductiblelosses

Å TheGroup is subjectto credit risk

Risks related to the Companyõsshares

Å Themarketprice of theCompanyõssharescouldfluctuatesignificantlyin responseto a numberof factorsbeyondtheCompanyõscontrol

Å Shareholdersnot participatingin future offeringsof Sharesor other equityinvestmentsmaybediluted

Å Salesof substantialamountsof the Shares,or the perceptionthat suchsalescouldoccur,couldhaveanadverseeffecton the marketvalueof the SharesandtheCompanyõsabilityto raisecapitalthroughfuture capitalincreases

Å Shareholdersthat are registeredin a nomineeaccountmaynot beableto exercisevotingrightsasreadilyasshareholderswhoseSharesare registeredin their own name

Å Norwegianlawmaylimitshareholdersõabilityto bringanactionagainstthe Company

Å The transferof sharesmaybesubjectto restrictionsunderthe securitieslawsof the UnitedStatesandother jurisdictions

Risks related to the CompanyõsBonds

Å The Issuerwill havesubstantialindebtednesswhichcouldhavenegativeconsequencesfor the bondholders

Å Any assetsremainingafter repaymentof theGroupõssecureddebt maynot besufficientto repayall amountsowed to unsecuredcreditors in the Issuer,includingthe Bondholders

Å TheBondAgreementwill allow for certainpredefinedmajoritiesto passresolutionswhicharebindingfor all Bondholders
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ÅSimplifying the corporate structure and increasing financial transparency

ÅSecuring new equity that will strengthen the balance sheet and allow for future accretive portfolio 

purchases in a highly attractive NPL market

ÅImproved terms and maturity on secured bank financing extended to 2024

ÅAddressing upcoming bond maturity with early redemption and a new bond issue maturing in 

2024

ÅResolving Axactor Invest structure well ahead of maturity in 2022, securing better utilization of the 

combined RCF and extending mezzanine maturity beyond the new bond maturity in 2024

ÅGeveran as the main shareholder continuing as a strong backer of the company in a public setting, 

with Axactor Invest roll-up further aligning Geveranõs equity exposure with shareholders

ÅSubstantially improves shareholder returns through accretive contribution from Axactor Invest 

roll-up and improved financing terms, yielding a substantial uplift in ROE and EPS on a pro forma 

basis for 2019 and YTD 2020

6

Comprehensive refinancing transaction, securing a stronger 
and cleaner financial profile and enabling future growth

Elements of the proposed transaction Key highlights and impact of the proposed transaction

New equity issue Bond refinancing

Refinancing and 

consolidation of 

bank facilities

Roll-up of 

Axactor Invest 

and mezzanine 

refinancing

1 2

3 4
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Key transaction elements

Simplification 
of structureElement Key details

Maturity 
improvement

Improved  
investment 
capacity

Refinancing and 

consolidation of 

bank facilities

Å New three year facility of EUR 620 million (of which EUR 545 million committed and EUR 75 

million in accordion), consolidating the current facilities in Axactor and Axactor Invest

Å Refinanced at improved terms, with interest ratchet depending on LTV, with new terms improving 

bank financing cost with approx. 0.7%-points on a pro forma basis for YTD õ20

V V V

Å An equity issue of EUR 30 million executed as a private placement at the launch of the transaction, 

subject to completion of the bond issue

Å A subsequent offering of up to EUR 20 million, with tradeable rights to existing shareholders

New equity 

issue
V

ÅAxactor to acquire Geveranõs stake in Axactor Invest for a consideration of 50 million shares

Å Approval of the roll-up at the EGM will trigger a mandatory offer from Geveran

Å As the completion of the refinancing will deliver substantial benefits to Axactor, the Board of 

Directors does not expect to recommend shareholders to accept the offer

Å Refinancing of the Axactor Invest mezzanine financing at 650 bps, to be pari passuwith 

AXACTOR02 and with maturity 6 months after AXACTOR02

Roll-up of 

Axactor Invest 

and mezzanine 

refinancing

V VV

Å Amendment of AXA01 to include a call option to facilitate an early redemption, to be refinanced 

with the issuance of a new three year EUR 160-200 million bond (AXACTOR02)

Å All AXA01 bondholders to receive an offer to exchange all or some of their AXA01 bonds for 

bonds in the AXACTOR02 bond issue, with roll over premium payable in cash at settlement

Bond 

refinancing
V
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Refinancing structure

Axactor Platform 
Holding

(subsidiaries)

Axactor SE 

Axactor Invest
HoldCo (Italy)

(subsidiaries)

AXA01 
2021 - EUR 200m

Reolux Holding

50% 50%100%100%

Axactor Platform 
Holding

(subsidiaries)

Axactor SE 

Axactor Invest
HoldCo (Italy)

(subsidiaries)

AXACTOR02
2024 - EUR 160-200m

Reolux Holding

100% 50%100%100%

EUR 43m 

debt with local banks

EUR 31m 

financing with Nomura

EUR 43m 

debt with local banks

EUR 31m 

financing with Nomura

EUR 30-50m new 

equity raise 

Simplifying financing structure while providing the basis for a resilient long term funding profile

Proposed new structureCurrent structure 

Bank
2021 - EUR 120m

(EUR 120m drawn)

Mezzanine
2022 - EUR 140m

Nordic banks

restricted group

Bank
2021 - EUR 500m1

(EUR 400m drawn)

Mezzanine
2024 - EUR 140m

Bank
2024 - EUR 620m

(EUR 480-520m drawn3)

Nordic banks

restricted group

EUR 55 m equity 

from Axactor Invest 

acquisition2

1) Including EUR 75m accordion option; 2) Consisting of new equity from issuance of 50 million consideration shares corresponding to EUR 38 million at an issue price of NOK 

8.0 per share. Axactor realises the gain directly in equity, which on a pro forma basis per Q3 will result in an increase of shareholderõs equity of EUR 55 million, corresponding 

to the book value of the minority interest quired by Axactor. 3) Amount drawn depending on the size of bond issue



All maturities refinanced to 2024 ensuring a robust debt 
maturity schedule
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Current maturity profile 1 New maturity profile 1

1) Excluding Nomura facility and local Italian debt; 2) EUR 120m drawn; 3) EUR ~400m drawn by end of Q3; 4) EUR 480-520m drawn depending on size of bond issue
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AXA01 amendment to ensure full refinancing with 
AXACTOR02
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AXA01 amendment proposal Pro forma capital structure and credit metrics

EURm Q3 '20 Pro forma 1)

30m equity 50m equity

Bank - Group 401 490-530 470-510

Bank - Axactor Invest 120 0 0

Mezzanine 140 140 140

Bond 200 160-200 160-200

Other 74 74 74

Gross nominal debt2) 935 905 885

Cash 36 36 36

Net nominal debt2) 899 869 849

Shareholders equity 290 374 394

Minorities 75 20 20

Total equity 365 395 415

LTV 75.0% 72.5% 70.8%

Equity ratio 27.2% 28.8% 29.8%

ND / LTM cash EBITDA3) 3.9 3.7 3.6

Å In connection with the comprehensive transaction, Axactor is proposing an amendment to the AXA01 

bond agreement to allow for a full early redemption of AXA01, to be refinanced with the issuance of a 

new EUR 160-200 million bond (AXACTOR02)

Å Axactor proposes to amend the bond agreement of AXA01 to include an Issuerõs call option at 

[100.0]% of par value, subject to the following conditions precedent:

1) Completion of a cash equity offering of no less than EUR 30 million

2) Contribution in kind of the remaining 50% of shares in Axactor Invest against issuance of consideration 

shares 

3) Obtaining a commitment for a new EUR 545 million secured bank facility with a 3 years tenor 

(incurred for the purpose of refinancing the existing current secured bank debt4)

4) Issuance of a new unsecured bond (AXACTOR02), to refinance AXA01

5) All AXA01 bondholders receiving an offer to exchange all or some of their AXA01 bonds for 

AXACTOR02 bonds at a price of [102.0]% of par, where each AXA01 Bond will be settled with a 

combination of 1) an AXACTOR02 bond and 2) a [2.0]% premium payable in cash at settlement of 

AXACTOR02

Å The credit profile of Axactor and AXACTOR02 will benefit substantially from the proposed 

transaction

Å Simplified corporate and financing structure with increased transparency 

Å Substantial new equity will be contributed through private placement and Axactor Invest roll-up

Å Improved amortization schedule with new senior secured bank facility with a 3 year tenor, at reduced 

interest cost compared to current facilities

Å Axactor Invest mezzanine will become parri passu with, and have a longer dated maturity than 

AXACTOR02

1) Excluding transaction and financing costs 2) Based on nominal debt amounts, excluding amortised loan fees  3) Covenants calculated based on pro forma adjusted cash 

EBITDA as defined in the Bond Terms 4) Excluding debt with local Italian banks and Nomura



11 1) Pro-Forma Adjusted Cash EBITDA: Cash EBITDA for the group, adjusted by including 80% of the Cash EBITDA for all portfolios without full 12 months trading 

(without double counting)

Key bond terms

Issuer: Axactor SE

Status of the bonds: Seniorunsecured

Initial amount: EUR[160-200] million

Borrowing limit: EUR[300] million

Use of proceeds: The net proceeds shall be used to a)Refinance the Issuerõs outstanding unsecured bond AXA01; and b) general corporatepurposes

Issue price: 100%of par value

Coupon rate: 3m EURIBOR+ [700] bpsp.a., quarterlyinterestpayments

EURIBOR floor: 0.0%

Tenor: 3 years

Settlement date: Expectedto be[ǒ] January2021

Maturity date: Expectedto be[ǒ] January2024

Amortisation: Bullet

Call options 

(American) (all) :
OptionalEarlyRedemptionAmount until 30 monthsafter settlementdate(First CallDate), thereaftercallableat a price equalto 101.00 per cent. of the nominalamountof the redeemedbonds

Financial covenants:

Interest coverage ratio: >4.0x (Pro-Forma Adjusted Cash EBITDA1 to net interest expenses)

Leverage ratio: <4.0x (NIBD to Pro-Forma Adjusted Cash EBITDA1)

Total loan to value: <75% (NIBD to total book value of all debt portfolios and REOs)

Total secured loan to value:<65% (secured loans less cash to total book value all debt portfolios and REOs)

Special covenants: Dividendrestriction (50%of net profit), financialindebtednessrestrictions,negativepledge,subsidiariesõdistribution,financialsupportrestriction

General covenants : Reporting,mergers/de-mergers,continuationof business,corporate status,disposalof business,armõslengthtransactions,compliancewith lawsandauthorisations

Change of control: Investorput at 101%(other thana changeof control in respectof GeveranTradingCo.)

Listing: Listingon Oslo Børswithin 6 months

Governing law: Norwegianlaw

Trustee: Nordic Trustee

Joint lead managers: ABG SundalCollier, Arctic, DNB andNordea



Comment
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Robust cash flow expected going forward, supporting growth 
ambitions as well as providing downside protection

Quarterly Cash EBITDA less interest expenses
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Cash EBITDA less interest expense

EURm

Å Axactor comes with low risk ð

opportunity to repay bondholders in full 

(EUR 200m) over 4 quarters1 by stopping 

portfolio investments under normal 

circumstances

Å Cash EBITDA less interest expense 

expected to continue to improve through 

2020 and into 2021 coupled with 

continued decline in committed forward 

flow agreements

Å Shift in focus towards one-off acquisitions 

and forward flows with shorter duration 

or exit clauses

1) Estimated repayment in full over ~6 quarters in the event of extraordinary circumstances (i.e. COVID-19)
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Key credit highlights - the credit profile of Axactor and AXACTOR02 will 
benefit substantially from the proposed transaction

A leading European debt 

collector built on a highly 

efficient operating platform

Å Since inception in 2015, Axactor has grown to become one of the largest debt collectors in Europe with an ERC of EUR 2.16bn1

Å Cost efficient and modern IT platform with no legacy, creating considerable scale benefits and increased profits. LTM local SG&A, IT and corporate 

expenses have been reduced from 30% of total income in Q1 2018 to 14% in Q4 2019 before the Covid-19 pandemic

1

Diversified portfolio of 

claims with strong visibility 

on cash flows

Å Diversified revenue mix with 62% of total income from collection on own portfolios, 19% from 3rd party collection (ò3PCó) and19% from REOs, 

with focus on delivering combined 3PC and NPL deals to extract synergies between the segments2

Å Focus on mature markets in the Nordics, Germany, Italy and Spain with regulatory stability and well-established banking systems,providing 

attractive risk/reward ðwith a focus on banking claims where debtors have higher willingness and ability to pay and collection time is shorter

Å Strong cash flow generation and 15 years of collection curves on NPL portfolios provides cash flow visibility

2

Uniquely positioned in an 

NPL market with a 

attractive outlook

Å Portfolio prices have come down since peak, creating highly attractive opportunities ðestimated net IRR on new purchases has increased from 

approximately 10% in 2016 to 12-14%, depending on geography and quality of the debt purchased

Å Axactor has navigated the Covid-19 well and is in a strong position to monetize on a recovering market with its unique operatingplatform and cost 

leadership ðall-time high EBTIDA margin of 41%3in Q3õ20 demonstrating its ability to adapt to changing market dynamics

3

Experienced management 

team with unparalleled 

industry track record 

Å Executive management team with substantial experience from the international finance and debt collection industry, supported by seven country 

managers with local expertise in Axactorõs focus markets

Å The management team has successfully built Axactor into a top 10 European player through platform acquisitions and scale-up, driven by add-on 

acquisitions, strong partnerships and access to attractive financing

Å Long-lasting relationships with financial institutions across Europe

4

Listed company backed by 

strong owners and a solid 

capital structure 

Å Listed on Oslo Børswith a market cap of NOK ~1.7bn5 and a large and broad shareholder base including a supportive long-term main shareholder 

Geveran (John Fredriksen) with a proven track record of value creation in the debt collection industry

Å Healthy balance sheet with Q3õ20 equity ratio of 27.2% and NIBD/LTM cash EBITDA of 3.9x4 before contemplated refinancing and equity issue

5

13 1) ERC as per Q3õ20; 2) Share of sales LTM Q3 adj. for revaluations on NPLs (to get normalized level) 3) Excluding net reversal of REO impairment accrual in Q3 2020; 

4) Pro forma adjusted Cash EBITDA as defined in the bond terms 5) As of 9 December 2020
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Axactor ðbecoming an established player
- Entering new phase with focus on profitability and operational excellence

Grow revenue & scale

Aggressive growth

Market entries

Establish IT and operations

Grow return on equity

Grow size in existing markets

Operational excellence

Initiate dividend payments

Take part in consolidation of the NPL 
industry

Grow presence

Steady state

Competitive cash return to shareholders

Use superior operations to enter new 
markets and segments

M&A

Start -up (2016-2020) Established player (2021 -2024) Steady state (2025Ą)
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Refinancing support ROE drivers positively and secure the 
basis for taking advantage of the attractive market outlook

Covid-19 impact 

(from Q3)

ÅPortfolios acquired at attractive 

IRRs in the Nordic market

ÅNew equity and structural 

simplification giving capacity for high 

return purchases

ÅContinued cost discipline combined 

with higher growth capacity and 

utilization of platform

ÅNPL portfolio 

prices

ÅRecord-high EBITDA, including net 

reversal of REO impairment accrual

ÅCurrent level of ~5%1)

ÅEffective tax rate of 47% in Q3

ÅRefinancing and continued 

improvement of capital structure

ÅLong term steady state target of  ~25%

ÅLower funding cost contributing to 

lower effective tax rate

Drivers Q3 2020
Outlook and impact from 

refinancing

ÅEconomies of 

scale

ÅFunding cost

ÅTax rate

Positive

Neutral

Negative 

(1-year delay)

Slightly negative

ÅSignificant increase in combined 

3PC and NPL deals

ÅLeveraging on 3PC and NPL synergies

ÅIncreased capacity allows for additional 

combined agreements

ÅBusiness mix
Positive over time

(3PC will increase)

Refinancing 

impact

Positive

Positive

Positive

Positive

Positive

1)  Not including amortized loan fees



Key financials for Axactor Invest and terms for the roll -up
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Å Axactor will acquire the equity interest in Axactor Invest held by 

Geveran for a consideration of 50 million shares to be issued at a 

share price of NOK 8.0. In addition,  Axactor will realize a gain on 

the transaction directly in equity, which together on a pro forma 

basis per Q3 will result in a increase of shareholderõs equity of 

EUR 55 million,  corresponding to the book value of the minority 

interest

Å The transaction will increase Geveranõs ownership from 31.95% 

to 46.41% (before the contemplated equity issues), which will 

upon approval by the EGM trigger a mandatory offer

Å Based on the issue price, the consideration of EUR [38] million 

corresponds to a P/B of 0.[69]x based on Q3 equity, a P/E of 

[5.2x] on 2019 earnings and [5.6]x based on annualized Q3õ20 

earnings for Axactor Invest, and is estimated to be acquired at an 

equivalent net IRR of approx. [13]% 

Key financials Axactor Invest (50% basis)Transaction terms

EURm 2019 YTD '20 Q3 '20

Revenue 20.1 10.4 5.1

EBITDA 14.0 6.5 4.0

Pre tax profit 9.4 0.6 1.8

Net income 7.3 0.4 1.7

NPL book value 177.0 191.9 191.9

Cash and other assets 11.4 2.0 2.0

Total assets 188.4 193.9 193.9

Equity 54.0 54.5 54.5

Debt and other liabilities 134.4 139.4 139.4

Total equity and liabilities 188.4 193.9 193.9



Financial impact of the proposed transactions
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Å As Axactor Invest is currently fully consolidated in Axactorõs 

financial accounts, the impact from the roll-up will materialize as a 

reduction of the equity minority interest

Å On a pro forma basis, the acquisition of Axactor Invest is 

accretive to ROE and EPS based on the 2019 and 2020 financial 

result, and is also expected to be accretive for 2021 financial 

results

Å The improved commercial terms for the bank financing is 

expected to improve liquidity and financial results, with the table 

to the right illustrating the pro forma effect of the new bank 

financing terms on the historical outstanding balances

Financial effects and key assumptions Pro forma financial impact

EURm 2019 YTD '20 Q3 '20

Net income 21.0 -34.4 6.5

Minorities -4.6 16.5 -2.9

Net income to shareholders 16.3 -17.9 3.6

Add-back: Axactor Invest minorities 7.3 0.4 1.7

Add-back: pro forma financing1 n.m. 1.7 0.6

Pro forma net income 23.7 -15.8 5.9

EPS2 - reported 0.088 -0.097 0.019

EPS2 - pro forma (ex financing effect) 0.100 -0.074 0.022

Change % +14% n.m. +16%

EPS2 - pro forma total n.m. -0.067 0.025

Change % n.m. +29%

ROE reported 6.0% -8.1% 4.9%

ROE pro forma 7.5% -5.9% 6.8%

ROE Axactor invest only 17.6% 1.1% 12.5%

1) Calculated based on new financing terms from the bank on historical balances and accounting for equity issue on LTV bracket, net of assumed tax rate of 35%. Excluding 

any effect on bond and mezzanine financing. 

2) Calculated based on current outstanding number of shares
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