ABG Sundal Collier acted as Joint Lead Manager to Axactor SE in the subsequent
offering and as Joint Lead Manager and Bookrunner in relation to the NOK 320m

private placement of new shares and the EUR 200m senior unsecured bond issue.
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Further cost reductions to be announced in H1’21

e Q4’20: Cash EBITDA ~EUR 64m, +3% vs. ABGSCe
e Capex likely back-end loaded during 2021

e Further cost reduction may warrant valuation uplift

Reason: Post-results comment

Not rated

Estimate changes (%)

2021e 2022e 2023e
Revaluations blurred in Q4, but cash EBITDA was better ) o )
Reported EBITDA of EUR 21.3m was 8% below ABGSCe due to higher Sales 06%  -0.1%  0.0%
than expected negative revaluations in the quarter, while the margin was EBIT (rep) 2.0% 1.3% 0.0%
in-line. Cash EBITDA was 3% ahead of ABGSCe due to higher REQ EPS (rep) 1.3% 0.6% 0.0%
sales and lower costs, as gross revenue from NPLs and 3PC was in-line. Source: ABG Sundal Collier
Gross revenue was EUR 94.9m in Q4, 1% ahead of our estimate and up Share price (NOK) 23/02/2021 8.4
14% g-o-q. Despite an all-time high gross collection in NPLs in Q4, the Fair value range (per share) 8.0-29.0
collection was still 4% below the active forecast. Given the revaluations
we anticipate that performance should fluctuate by ~100% going forward. Financials, Norway
AXA.OL/AXA NO
Better REO sales, 3PC margin and back-end loaded capex
Given that gross revenue within NPLs and 3PC were in-line with our MCap (NOKm) 1,557
estimates in Q4, and the fact that we have already factored in somewhat MCap (EURm) 151
increasing activity in 3PC in 2021, we make few changes to our previous Net debt (EURm) 906
estimates. But it is supportive to note that the company has already seen
signs of increasing activity in 3PC. new sales I..a.tely. In brief., we factqr in No. of shares (m) 185
1) somewhat bet’Fer REO sales given the positive revaluation and hlgh.er Free float (%) 100
sales in Q4, (2) slightly lower capex and more back-end loaded capex in .
. . L . Av. daily volume (k) 18
'21e (higher in '22¢e) and (3) a 2-3pp better contribution margin in 3PC for
'21-22e, given the consistent beat on this metric in Q3 and Q4 2020.
Next event AGM: 15 Apr
New cost reduction program a potential delta in H1’21 Performance
As part of its new strategy, where the focus has shifted from a scale first
focus to a focus on increasing the return on equity, Axactor initiated a zzz
cost reduction program during Q4’20. The results of the cost reduction 25:0 hot”
program will be announced during H1°21 and are “expected to be 200
meaningful” according to the Q4 report. This could serve as a positive 150
delta to estimates as we have not factored in margin expansion from 100
other sources than scale, business mix and current performance. Hence, 50
the cost reduction program could lead to further valuation uplift during o S S8 s
H1°21. Our DCF valuation implies a long-term fair value in the range 3552583552588 5553838
NOK 8-29 per share, while the peer group valuation indicates a valuation Aactor osE!
range of NOK 8-24, which is fairly consistent with our DCF valuation. m 3m  12m
Absolute (%) -8.2 -10.2 -46.5
Analyst(s): jonas.lien@abgsc.no, +47 22 01 61 71 Source: FactSet
jan.gjerland@abgsc.no, +47 22 01 61 16
EURm 2019 2020 2021e 2022  2023e 2021e  2022e  2023e
Sales 285 205 279 310 312 P/E (x) 5.0 3.6 3.1
EBITDA 92 36 113 143 164 P/E adj (x) 5.0 3.6 3.1
EBITDA margin (%) 32.3 17.5 40.5 46.0 52.7 P/BVPS (x) 0.54 0.47 0.41
EBIT adj 84 92 103 132 154 EV/EBITDA (x) 10.2 8.4 7.2
EBIT adj margin (%) 29.4 45.0 36.8 42.7 49.3 EV/EBIT adj (x) 1.2 9.1 7.7
Pretax profit 33 -28 52 80 102 EV/sales (x) 4.12 3.87 3.80
EPS rep 0.11 -0.08 0.16 0.23 0.26 ROE adj (%) 12.9 14.0 14.0
EPS adj 0.10 0.14 0.16 0.23 0.26 Dividend yield (%) 0 0 0
FCF yield (%) -26.6  -20.0 6.0
Sales growth (%) 37.8 -28.1 36.2 11.1 0.7 Lease adj. FCF yid (%) -26.6 20,0 6.0
EPS growth (%) 307.2 -177.9 297.6 39.4 16.3 Net IB debt/EBITDA 8.0 6.7 57
Source: ABG Sundal Collier, Company data Lease adj. ND/EBITDA nm nm nm

Please refer to important disclosures at the end of this report

This research product is commissioned and paid for by the company covered in this report. As such, this report is deemed to
constitute an acceptable minor non-monetary benefit (i.e. not investment research) as defined in MiFID II.
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Company description

Axactor is a pan-European debt collector with operations in
Finland, Germany, Italy, Norway, Spain and Sweden.
Headquartered in Oslo, Norway, Axactor was established
in late 2015 and has grown to become one of the ten-
largest players in the industry, with support from its
cornerstone- and co-investor Geveran. Its core business
areas are purchased debt and 3PC (third-party collection),
focusing on well-developed NPL markets with a legal
environment beneficial for collection. Through its
streamlined “One Axactor” operating model, it has
developed a scalable, no legacy and low-complexity NPL
platform.
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Risks

Investment risk, macro risk and regulatory risk are the
biggest risks in the Axactor investment case. We see
investment risk as the largest risk as we estimate that the
company will have high capex going forward, and an
investment into a ‘bad’ portfolio and/or company could have
a detrimental impact on earnings in the coming years.
Furthermore, changes in the macro environment could
affect cash collection and the 3PC business.

Quarterly sales and adj. EBIT margin
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Axactor

Q4’20 deviation table
|

Outcome ABGSCe FactSet consensus q-o-q y-o-y

EURmM Q4'20 Q4'20 Deviation Q4'20 Deviation Q3'20 growth{ Q4'19 growth
Net Revenue 58.5 63.1 -46  -7%} 63.4 -4.9 -8%| 62.3 -6% 74.8 -22%
Total operating cost -37.2 -40.0 29 7%} -39.3 -31.9 16% -51.0  -27%
EBITDA reported 21.3 231 -1.8  -8%F 241 -2.8  -11%| 30.3 -30%] 23.8 -10%
EBITDA-margin 36.5% 36.6% -0.1% 38.0% -1.5% 48.7% 31.8%
Depreciation and amortisation -3.0 -2.7 -0.3  12% -2.6 -2.6 13% -2.8 5%
EBIT reported 18.4 20.5 -21  -10%} 21.5 -3.1  -15% 27.7 -34% 21.0 -13%
EBIT-margin 31.4% 32.4% -1% 33.9% -3% 44.5% 28.1%

Net financials -17.7 -15.8 1.9 12% -15.4 15%§ -12.5 42%
tax 27 -1.2 38 nm -5.8  -146% -2.0 -235%
Net profit 3.3 3.5 -0.2  -5% 6.5 -49%] 6.5 -49%
Net profit to minorities -0.6 0.9 -1.5 n.m. -29 n.m. -1.3

Net profit (AXA shareholders) 2.7 4.4 -1.7  -39% 4.9 -2.2  -45%) 3.6 -24% 5.2 -48%
ERC (incl. REO book) 2,248 2,218 304 1% 2,246 0% 2,189 3%
Change ERC g-0-q 2 -28 304 n.m.

CAPEX 22.0 24.5 -25 -10% 35  -36% 96 -77%
Source: Company data, ABG Sundal Collier
Q420:Forecast-Cash

Outcome ABGSCe FactSet consensus q-o-q y-0-y

EURm Q4'20 Q4'20  Deviation Q4'20 Deviation Q3'20 growth{ Q4'19 growth
Net revenue 58.5 63.1 46 -T% 62.3 -6% 74.8  -22%
Gross revenues 94.9 93.8 1.2 1%)| 83.3 14%)| 98.8 -4%
Opex ex. REO amortisation -31.1 -31.6 05 -1% -27.1 15% -32.3 -4%
Cash EBITDA 63.8 62.2 1.6 3%)| 56.2 14%| 66.6 -4%
Cash-EBITDA margin 67.2%) 66.3% 1% 67.4% 67.4%

Source: Company data, ABG Sundal Collier

Estimate revisions table

Gross collection 277 352 399 279 347 401 -1% -2 1% 5 -1% -3
Other revenue 48 61 72 49 62 72 0% 0 0% 0 0% 0
Gross revenues 325 413 470 327 408 473 -1% -2 1% 5 -1% -3
Net Revenue 205 279 310 210 278 311 -2% -5 1% 2 0% 0
EBITDA reported 36 113 143 38 111 141 -5% -2 2% 2 1% 1
EBITDA-margin (%) 17% 40% 46% 18% 40% 46% 0% 0% 1%
Cash EBITDA 213 285 328 211 277 329 1% 2 3% 8 0% -1
Cash-EBITDA margin 65% 69% 70% 64% 68% 70% 1% 1% 0%
Depreciation and amortisation -1 -10 -10 -1 -1 -1 3% 0 -3% 0 -3% 0
EBIT (reported) 25 103 132 27 101 131 -8% -2 2% 2 1% 2
EBIT-margin (%) 12% 37% 43% 13% 36% 42% -1% 1% 1%
Net profit (AXA shareholders) -15 49 68 -14 48 68 13% -2 1% 1 1% 0
EPS (after minority) -0.08 0.16 0.23 -0.07 0.16 0.23 13% -0.01 1% 0.00 1% 0.00
EPS adi. (after minority) 0.14 0.16 0.23 0.14 0.16 0.23 0% 0.00 1% 0.00 1% 0.00
ERC (reported NPL + est REO) 2,248 2465 2659 | 2,218 2,495 2,657 1% 31 -1% -30 0% 2
CAPEX 208 280 300 211 300 285 -1% -3 -7% -20 5% 15
Return on Equity (%) -5% 13% 14% -5% 13% 14% -1% 0% 0%
ROE adj (%) 9% 13% 14% 9% 13% 14% 0% 0% 0%

Source: Company data, ABG Sundal Collier
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DCF valuation using Gordon growth terminal value

DCF valuation - Axactor

EURmM Q4'20 2021e 2022e 2023e 2024e 2025e 2026e 2027e 2028e
Cash flow from operations 60 221 258 261 283 277 302 314 326
Interest cost after tax 13 38 39 39 39 38 39 39 38
Capex -23 -287 -307 -247 -247 -247 -247 -247 -247
Free cash flow to firm 50 -27 -10 54 75 68 94 106 117
Discounted free cash flow 50 -26 -9 45 59 50 65 69

PV DCF 305 Risk-free rate 0.9% Norw eigan 10yr treasury bond

PV terminal value 1,308 Beta 1.72 Bloomberg adj. 1yr w eekly data
Enterprise value 1,612 Market risk premia 7.1% Expected market return of 8%

Net debt Q4'20 886 Cost of equity 13.1% Capital asset pricing model

Equity value 726 Cost of debt 7.0% Based on refinancing terms

Number of shares 302 Tax-rate 25% Long-term norm. tax-rate

NOK/EUR 0.1 Terminal grow th 0.9% Equal to risk-free rate

Value per share (NOK) 26 WACC 6.44% Latest market cap and NIBD

Source: ABG Sundal Collier, Axactor, Bloomberg

P/share| 5.5% 5.8% 6.1% 6.4% 6.7% 7.0% 7.3%
-0.3% 26.1 22.7 19.7 16.9 14.4 121 10.0
0.1% 29.6 259 225 19.4 16.7 141 11.8
0.5% 33.8 29.5 25.7 22.3 19.2 16.4 13.9
0.9% 38.7 33.7 294 25.5 221 19.0 16.2
1.3% 44.4 38.7 33.7 29.3 254 21.9 18.8
1.7% 514 44.7 38.8 33.7 20.2 253 21.8
2.1% 60.0 51.9 44.9 38.9 33.7 29.2 25.2

DCF valuation using exit multiple and assuming steady state in 2025

DCF with exit multiple and steady state in 2025

DCF valuation - Axactor

EURm Q4'20 2021e 2022e 2023e 2024e

Cash flow from operations 60 221 258 261 283

Interest cost after tax 13 38 39 39 39

Capex -23 -287 -307 -247 -247

Free cash flow to firm 50 -27 -10 54 75

Discounted free cash flow 50 -26 -9 45 59

PV DCF 120 WACC 6.44% Latest market cap and NIBD
PV exit value 1,202 EV/EBITDA 12mfwd. 9.5 5yr median of peers
Enterprise value 1,322 EBITDA (reported) 171 Exit-year 2025

Net debt Q4'20 886 Exit value 1,627 EV 2025

Equity value 436 PV exit value 1202 Discounted back
Number of shares 302

NOK/EUR 0.094

Value per share (NOK) 15

Source: ABG Sundal Collier, Axactor, Bloomberg, FactSet

| P/share[ 5.5% 5.8% 6.1% 6.4% 6.7% 7.0% 7.3%
N 7.9x 9.8 9.3 8.7 8.2 7.7 7.2 6.7

=l 8.3x 11.6 11.1 10.5 10.0 9.5 8.9 8.4

E 8.7x 13.5 12.9 12.3 11.8 11.2 10.7 10.1

El 9.1 15.4 14.7 14.1 13.6 13.0 12.4 11.8
Pl 9.5x 17.2 16.6 15.9 15.3 14.7 14.1 13.6
=l 9.9x 19.1 18.4 17.8 17.1 16.5 15.9 15.3
E 10.3x 20.9 20.2 19.6 18.9 18.2 17.6 17.0
Sl 10.7x 22.8 22.1 21.4 20.7 20.0 19.3 18.7
il 11.1x 24.6 23.9 23.2 22.5 21.8 21.1 20.4

ABG Sundal Collier 4



Axactor

Peer group valuation

Peer group valuation

EV/EBIT P/E P/BV

2021e 2022e 2021e 2022e 2021e 2022e

ABGSC estimates:

Axactor 12.1x 9.3x 6.0x 4.3x 0.6x 0.6x

FactSet consensus figures:

Arrow 8.2x 7.4x 15.0x 10.7x 3.5x 2.7x

Axactor 13.3x 10.0x 6.7x 4.2x 0.4x 0.5x

B2Holding 10.5x 9.1x 6.6x 4.8x 0.6x 0.5x

Cerved Group 16.7x 15.4x 12.5x 11.7x 2.4x 2.3x

Encore 8.2x 8.0x 3.8x 3.6x

Hoist Finance n.m. n.m. 9.6x 6.7x 0.7x 0.7x

Intrum 12.3x 11.2x 8.9x 7.8x 1.2x 1.1x

Kruk 3.7x 3.5x 10.4x 9.6x

PRA Group 14.6x 13.2x 12.4x 9.3x

Average 10.9x 9.7x 9.5x 7.6x 1.5x 1.3x

Median 11.4x 9.5x 9.6x 7.8x 1.0x 0.9x
EV/EBIT P/E P/BV

Implied values 2021e 2022e 2021e 2022¢ 2021e 2022e

Average 8.4 14.1 16.5 18.3 23.6 23.8

Median 10.1 13.2 16.6 18.8 15.5 16.4

Source: FactSet, ABG Sundal Collier

24 February 2021
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Credit summary:

Improved outlook, has displayed resilience through COVID-19, good headroom to
covenants, improved balance sheet through latest transaction and no material debt
maturities before 2024. Positive development in REOs is also reassuring.

Interest coverage ratio
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3.0x 1

2.0x - T T T T T T

Q420 Q121e Q221e Q321e Q4'21e 2022e 2023e
mmmmm Pro-forma adj. Cash EBITDA / interest expense == == == Covenant: > 4.0x

Source: ABG Sundal Collier and Axactor loan agreements

Leverage ratio
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Source: ABG Sundal Collier and Axactor loan agreements

Loan to value

80% 1

60% A
40%
69.9% 70.0% 69.6% 68%
20% A
11% 11%
0% A

Q420 Q121e Q221e Q321e Q421e 2022 2023e

s Total LTV (NIBD/BV portfolios) Secured LTV (NI sec. debt/BV port.)
= == == Covenanttot LTV: < 75% Covenant Sec. LTV: <65%

Source: ABG Sundal Collier and Axactor loan agreements
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Sales 74 72 64 75 56 29 62 58
COGS -52 -46 -44 -51 -41 -59 -32 -37
Gross profit 22 26 20 24 14 -30 30 21
Other operating items 0 0 0 0 0 0 0 0
EBITDA 22 26 20 24 14 -30 30 21
Depreciation and amortisation -2 -2 -3 -3 -3 -3 -3 -3
EBITA 20 24 17 21 12 -33 28 18
EO items -0 -0 -0 -1 -1 -26 5 5
Impairment and PPA amortisation 0 0 0 0 0 0 0 0
EBIT 20 24 17 21 12 -33 28 18
Net financial items -1 -14 -14 -12 -15 -14 -14 -21
Pretax profit 8 10 6 9 6 -47 12 1
Tax -3 -4 -3 -2 -2 3 -6 3
Net profit 5 6 4 7 3 -44 7 3
Minority interest -3 -2 1 -1 2 18 -3 -1
Net profit discontinued 0 0 0 0 0 0 0 0
Net profit to shareholders 2 5 4 5 5 -27 4 3
EPS 0 0.03 0.03 0.03 0.03 -0.14 0.02 0.01
EPS Adj 0 0.03 0.02 0.04 0.00 -0.01 0.01 -0.02
Total extraordinary items after tax -0 -0 1 -0 5 -25 2 7
Tax rate (%) 42.0 37.3 42.3 23.2 384 5.4 47.1 399.0
Gross margin (%) 30.1 36.1 31.2 31.8 254 -104.6 48.7 36.5
EBITDA margin (%) 30.1 36.1 31.2 31.8 25.4 -104.6 48.7 36.5
EBITA margin (%) 27.0 32.8 27.1 28.1 20.7 -113.7 44.5 31.4
EBIT margin (%) 27.0 32.8 27.1 28.1 20.7 -113.7 44.5 31.4
Pretax margin (%) 10.8 13.6 9.9 11.4 10.1 -163.8 19.7 1.1
Net margin (%) 6.3 8.5 5.7 8.7 6.2 -154.9 10.4 5.7
Growth rates Y/Y Q12019 Q2 2019 Q3 2019 Q4 2019 Q12020 Q2 2020 Q3 2020 Q4 2020
Sales growth (%) 105.7 33.2 32.0 10.0 -24.5 -60.4 -3.1 -21.8
EBITDA growth (%) 263.1 146.5 99.8 21.7 -36.2 -chg 51.5 -10.4
EBIT growth (%) 317.9 160.1 104.4 17.4 -42.1 -chg 59.2 -12.5
Net profit growth (%) +chg 3,563.7 825.6 132.1 -25.4 -chg 77.8 -48.9
EPS growth (%) +chg 3,563.7 825.6 132.1 -25.4 -chg 77.8 -48.9
Adj earnings numbers Q12019 Q2 2019 Q3 2019 Q4 2019 Q12020 Q2 2020 Q3 2020 Q4 2020
EBITDA Adj 22 26 20 24 16 -4 25 16
EBITDA Adj margin (%) 30.3 36.6 31.7 32.6 27.9 -13.3 40.6 27.9
EBITA Adj 20 24 18 22 13 -6 23 13
EBITA Adj margin (%) 27.2 33.3 27.6 28.8 23.2 -22.4 36.4 22.8
EBIT Adj 20 24 18 22 13 -6 23 13
EBIT Adj margin (%) 27.2 33.3 27.6 28.8 23.2 -22.4 36.4 22.8
Pretax profit Adj 9 10 4 9 -2 -21 8 -8
Net profit Adj 5 7 2 7 -1 -20 4 -3
Net profit to shareholders Adj 2 5 3 6 1 -2 2 -4
Net Adj margin (%) 6.8 9.1 3.5 9.4 -2.1 -68.8 7.1 -5.5

Source: ABG Sundal Collier, Company data
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Sales na 0 37 90 207 285 205 279 310 312
COGS na 0 -44 -75 -161 -193 -169 -166 -168 -148
Gross profit na 0 -6 15 46 92 36 113 143 164
Other operating items na 0 0 0 0 0 0 0 0 0
EBITDA na 0 -6 15 46 92 36 113 143 164
Depreciation and amortisation na 0 -3 -5 -6 -10 -1 -10 -10 -10
Of which leasing depreciation na 0 0 0 0 0 0 0 0 0
EBITA na 0 -10 9 40 82 25 103 132 154
EOQ items na 0 -3 -2 6 -2 -67 0 0 0
Impairment and PPA amortisation na 0 0 0 0 0 0 0 0 0
EBIT na 0 -10 9 40 82 25 103 132 154
Net financial items na 0 -2 -7 -34 -51 -65 -51 -52 -53
Pretax profit na 0 -12 2 6 33 -28 52 80 102
Tax na 0 1 1 -4 -12 -3 -13 -20 -25
Net profit na 0 -1 3 2 21 -31 39 60 76
Minority interest na 0 0 0 2 -5 16 10 8 3
Net profit discontinued na 0 0 0 0 0 0 0 0 0
Net profit to shareholders na 0 -11 3 4 16 -15 49 68 79
EPS na 0 -0.01 0.00 0.03 0.11 -0.08 0.16 0.23 0.26
EPS Adj na 0 -0.01 0.00 0.01 0.10 0.14 0.16 0.23 0.26
Total extraordinary items after tax na 0 -3 -3 2 0 -61 0 0 0
Leasing payments na 0 0 0 0 0 0 0 0 0
Tax rate (%) na ns 6.1 31.0 61.3 35.7 9.6 25.0 25.0 25.0
Gross margin (%) na nm -17.5 16.5 22.4 32.3 17.5 40.5 46.0 52.7
EBITDA margin (%) na nm -17.5 16.5 22.4 32.3 17.5 40.5 46.0 52.7
EBITA margin (%) na nm -25.9 10.6 19.5 28.8 12.2 36.8 42.7 49.3
EBIT margin (%) na nm -25.9 10.6 19.5 28.8 12.2 36.8 42.7 49.3
Pretax margin (%) na nm -32.1 2.2 3.0 114 -13.8 18.5 25.8 32.5
Net margin (%) na nm -30.1 2.9 1.2 7.4 -15.2 13.9 19.3 24.4
Growth rates Y/Y na 2015 2016 2017 2018 2019 2020 2021e 2022e 2023e
Sales growth (%) na na na 142.2 130.4 37.8 -28.1 36.2 11.1 0.7
EBITDA growth (%) na na high 3284 212.5 99.0 -61.1 215.2 26.4 15.2
EBIT growth (%) na na high 198.7 324.6 103.6 -69.5 310.6 28.9 16.4
Net profit growth (%) na na high 123.2 -8.0 781.0 -248.4 224.6 54.8 26.9
EPS growth (%) na na high 116.0 1,512.2 307.2 -177.9 297.6 39.4 15.3
Profitability na 2015 2016 2017 2018 2019 2020 2021e 2022e 2023e
ROE (%) na na -12.2 1.2 1.7 6.0 -5.2 12.9 14.0 14.0
ROE Adj (%) na na -8.5 2.5 0.8 5.9 8.7 12.9 14.0 14.0
ROCE (%) na na -7.7 2.1 4.3 7.1 2.7 7.6 9.1 10.1
ROCE Adj(%) na na -4.9 2.6 3.6 7.1 6.9 7.6 9.1 10.1
ROIC (%) na na -8.9 3.3 2.0 4.7 2.2 5.8 6.9 7.6
ROIC Adj (%) na na -6.1 3.9 1.7 4.8 8.0 5.8 6.9 7.6
Adj earnings numbers na 2015 2016 2017 2018 2019 2020 2021e 2022e 2023e
EBITDA Adj na 0 -3 17 40 94 103 113 143 164
EBITDA Adj margin (%) na nm -9.2 18.5 19.3 32.9 50.3 40.5 46.0 52.7
EBITDA lease Adj na 0 0 0 0 0 0 0 0 0
EBITDA lease Adj margin (%) na nm 0 0 0 0 0 0 0 0
EBITA Adj na 0 -7 11 34 84 92 103 132 154
EBITA Adj margin (%) na nm -17.6 12.6 16.4 29.4 45.0 36.8 42.7 49.3
EBIT Adj na 0 -7 11 34 84 92 103 132 154
EBIT Adj margin (%) na nm -17.6 12.6 16.4 29.4 45.0 36.8 42.7 49.3
Pretax profit Adj na 0 -8 4 0 32 27 52 80 102
Net profit Adj na 0 -8 6 0 21 10 39 60 76
Net profit to shareholders Adj na 0 -8 6 2 16 26 49 68 79
Net Adj margin (%) na nm -21.1 6.2 0.0 7.3 4.7 13.9 19.3 24 4

Source: ABG Sundal Collier, Company data
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EBITDA na 0 -6 15 46 92 36 113 143 164
Net financial items na 0 -2 -7 -34 -51 -65 -51 -52 -53
Paid tax na 0 0 1 -4 -12 -3 -13 -20 -25
Non-cash items na 0 1 8 90 167 186 171 185 175
Cash flow before change in WC na 0 -8 16 99 196 154 220 255 261
Change in WC na 0 -6 -8 3 -1 -1 1 2 -0
Operating cash flow na 0 -14 8 102 196 154 221 258 261
CAPEX tangible fixed assets na 0 -76 -355 -556 -401 -212 -280 -300 -240
CAPEX intangible fixed assets na 0 -2 -5 -7 -10 -6 -7 -7 -7
Acquisitions and disposals na 0 -48 -1 -1 0 0 0 0 0
Free cash flow na 0 -139 -354 -462 -215 -64 -65 -49 15
Dividend paid na 0 0 0 0 0 0 0 0 0
Share issues and buybacks na 0 0 0 0 0 0 0 0 0
Lease liability amortisation na 0 0 0 0 0 0 0 0 0
Other non cash items na 0 116 107 39 14 35 42 -4 -0
Goodwill na 0 53 54 56 56 55 55 55 55
Other intangible assets na 0 22 25 29 40 35 35 35 36
Tangible fixed assets na 0 128 471 929 1,171 1,203 1,309 1,421 1,478
Right-of-use asset na 0 0 0 0 0 0 0 0 0
Total other fixed assets na 0 1 1 1 1 1 1 1 1
Fixed assets na 0 205 551 1,015 1,268 1,294 1,400 1,512 1,569
Inventories na 0 0 0 0 0 0 0 0 0
Receivables na 0 6 9 10 13 7 10 11 12
Other current assets na 0 8 13 12 15 15 14 16 16
Cash and liquid assets na 0 65 50 71 75 51 34 20 26
Total assets na 0 283 622 1,108 1,372 1,367 1,459 1,559 1,622
Shareholders equity na 0 183 260 264 281 304 453 521 600
Minority na 0 0 32 64 97 74 9 1 -1
Total equity na 0 183 292 328 378 379 462 522 599
Long-term debt na 0 25 238 568 466 579 904 975 105
Pension debt na 0 0 0 0 0 0 0 0 0
Convertible debt na 0 0 0 0 0 0 0 0 0
Leasing liability na 0 0 0 0 0 0 0 0 0
Total other long-term liabilities na 0 9 9 15 22 12 12 12 12
Short-term debt na 0 49 61 167 464 357 36 0 861
Accounts payable na 0 7 4 5 6 6 8 8 4
Other current liabilities na 0 10 19 26 36 34 37 42 42
Total liabilities and equity na 0 283 622 1,108 1,372 1,367 1,459 1,559 1,622
Net IB debt na 0 9 248 664 855 885 906 955 940
Net IB debt excl. pension debt na 0 9 248 664 855 885 906 955 940
Net IB debt excl. leasing na 0 0 0 0 0 0 0 0 0
Capital invested na 0 202 549 1,006 1,255 1,276 1,380 1,489 1,550
Working capital na 0 -3 -2 -8 -13 -18 -21 -23 -19
EV breakdown na 2015 2016 2017 2018 2019 2020 2021e 2022¢ 2023e
Market cap. diluted (m) na 1,354 3,742 4,973 323 300 189 246 246 246
Net IB debt Adj na 0 9 248 664 855 885 906 955 940
Market value of minority na 0 0 0 0 0 0 0 0 0
Reversal of shares and participations na 0 0 0 0 0 0 0 0 0
Reversal of conv. debt assumed equity na 0 0 0 0 0 0 0 0 0
EV na 1,354 3,751 5,222 987 1,155 1,074 1,152 1,201 1,186
Capital efficiency na 2015 2016 2017 2018 2019 2020 2021e 2022e 2023e
Total assets turnover (%) na na 26.2 19.8 23.9 23.0 15.0 19.8 20.6 19.6
Working capital/sales (%) na na -4.5 -2.9 -2.5 -3.8 -7.8 -7.0 -7.0 -6.6
Financial risk and debt service na 2015 2016 2017 2018 2019 2020 2021e 2022e 2023e
Net debt/equity na nm 0.05 0.85 2.02 2.26 2.34 1.96 1.83 1.57
Net debt/market cap na 0 0.00 0.06 1.66 2.92 5.51 3.69 3.89 3.83
Equity ratio (%) na nm 64.6 46.9 29.6 27.5 27.7 31.7 33.5 36.9
Net IB debt adj./equity na nm 0.05 0.85 2.02 2.26 2.34 1.96 1.83 1.57
Current ratio na nm 1.19 0.85 0.47 0.20 0.18 0.72 0.95 0.06
EBITDA/net interest na na -3.39 2.17 1.56 1.80 0.56 2.21 2.72 3.13
Net IB debt/EBITDA na nm -1.46 16.76 14.33 9.27 24.70 8.02 6.69 5.72
Net IB debt/EBITDA lease Adj na nm nm nm nm nm nm nm nm nm
Interest cover na nm -4.76 1.38 1.36 1.60 0.39 2.01 2.53 2.94

Source: ABG Sundal Collier, Company data
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Shares outstanding adj. na 597 1,226 1,516 154 155 185 302 302 302
Fully diluted shares Adj na 652 1,282 1,702 173 155 185 302 302 302
EPS na 0 -0.01 0.00 0.03 0.11 -0.08 0.16 0.23 0.26
Dividend per share Adj na 0 0 0 0 0 0 0 0 0
EPS Adj na 0 -0.01 0.00 0.01 0.10 0.14 0.16 0.23 0.26
BVPS na 0 0.15 0.17 1.71 1.81 1.64 1.50 1.73 1.99
BVPS Adj na 0 0.10 0.13 1.29 1.33 1.26 1.27 1.50 1.76
Net IB debt / share na 0 0.0 0.2 4.3 5.5 4.8 3.0 3.2 3.1
Share price na 2.08 2.92 2.92 1.87 1.93 1.02 0.81 0.81 0.81
Market cap. (m) na 1,239 3,580 4,431 288 300 189 246 246 246
Valuation na 2015 2016 2017 2018 2019 2020 2021e 2022e 2023e
P/E na nm -290.8  1,818.3 721 18.3 -12.4 5.0 3.6 3.1
EV/sales na nm 101.19 58.16 4.77 4.05 5.24 4.12 3.87 3.80
EV/EBITDA na nm -578.2 352.4 21.3 12.5 30.0 10.2 8.4 7.2
EV/EBITA na nm -390.2 550.3 24.5 14.1 43.0 11.2 9.1 7.7
EV/EBIT na nm -390.2 550.3 24.5 14.1 43.0 11.2 9.1 7.7
Dividend yield (%) na 0 0 0 0 0 0 0 0 0
FCF yield (%) na 0 -4.3 -7.4 -143.0 -72.1 -33.9 -26.6 -20.0 6.0
Lease adj. FCF yield (%) na 0 -4.3 -7.4 -143.0 -72.1 -33.9 -26.6 -20.0 6.0
P/BVPS na nm 19.57 17.04 1.09 1.07 0.62 0.54 0.47 0.41
P/BVPS Adj na nm 28.50 22.15 1.45 1.46 0.81 0.64 0.54 0.46
P/E Adj na nm -415.6 856.4 152.4 18.4 7.4 5.0 3.6 3.1
EV/EBITDA Adj na nm -1,100.4 314.1 24.7 12.3 10.4 10.2 8.4 7.2
EV/EBITA Adj na nm -574.0 462.3 291 13.8 11.6 1.2 9.1 7.7
EV/EBIT Adj na nm -574.0 462.3 291 13.8 11.6 1.2 9.1 7.7
EV/cap. employed na nm 14.6 8.8 0.9 0.9 0.8 0.8 0.8 0.8
Investment ratios na 2015 2016 2017 2018 2019 2020 2021e 2022e 2023e
Capex/sales na nm 209.7 401.5 271.9 144.1 106.3 102.6 98.9 79.0
Capex/depreciation na nm 24864 6,767.5 93615 4,0626 2,010.6| 2,787.1 2968.6 2,377.6
Capex tangibles/tangible fixed assets na nm 59.1 75.4 59.8 34.3 17.6 21.4 21.1 16.2
Capex intangibles/definite intangibles na nm 55.7 82.3 68.1 51.6 40.3 441 443 44.5
Depreciation on intangibles/definite intal na nm 0 0 0 0 0 0 0 0
Depreciation on tangibles/tangibles na nm 2.4 11 0.6 0.9 0.9 0.8 0.7 0.7

Source: ABG Sundal Collier, Company data
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Analyst certification

I/We, Jan Erik Gjerland, Jonas Bru Lien, the author(s) of this report, certify that not withstanding the existence of any such potential conflicts of
interests referred to below, the views expressed in this report accurately reflect my/our personal view about the companies and securities
covered in this report.

Analyst valuation methods

ABG Sundal Collier analysts may publish valuation ranges for stocks covered under Company Sponsored Research. These valuation ranges
rely on various valuation methods. One of the most frequently used methods is the valuation of a company by calculation of that company's
discounted cash flow (DCF). Another valuation method is the analysis of a company's return on capital employed relative to its cost of capital.
Finally, the analysts may analyse various valuation multiples (e.g. the P/E multiples and the EV/EBITDA multiples) relative to global industry
peers. In special cases, particularly for property companies and investment companies, the ratio of price to net asset value is considered.
Valuation ranges may be changed when earnings and cash flow forecasts are changed. They may also be changed when the underlying value
of a company's assets changes (in the cases of investment companies, property companies or insurance companies) or when factors impacting
the required rate of return change.

Important Company Specific Disclosure

The following disclosures relate to the relationship between ABG Sundal Collier and its affiliates and the companies covered by ABG Sundal Collier referr
report.

Unless disclosed in this section, ABG Sundal Collier has no required regulatory disclosures to make in relation to an ownership position for the analyst(s)
analyst's household, ownership by ABG Sundal Collier, ownership in ABG Sundal Collier by the company(ies) to whom the report(s) refer(s) to, market ma
managed public offerings, compensation for provision of certain services, directorship of the analyst, or a member of the analyst's household, or in relati
obligations to the issuance of this research report.

ABG Sundal Collier has undertaken a contractual obligation to issue this report and receives predetermined compensation from the company covered in this

ABG Sundal Collier has managed or co-managed a public or Rule 144A offering for Axactor in the last 12 months.
Within the last 12 months, ABG Sundal Collier has received compensation for Corporate Finance services from Axactor .

ABG Sundal Collier acted as Joint Lead Manager to Axactor SE in the subsequent offering and as Joint Lead Manager and Bookrunner in relatio
placement of new shares and the EUR 200m senior unsecured bond issue.

ABG Sundal Collier is not aware of any other actual, material conflicts of interest of the analyst or ABG Sundal Collier of which the analyst
knows or has reason to know at the time of the publication of this report.

Production of report: 24/02/2021 16:21 CET.
All prices are as of market close on 23 February, 2021 unless otherwise noted.

Disclaimer

This document has been prepared by ABG Sundal Collier which is the marketing name referring to all or any of ABG Sundal Collier ASA, ABG
Sundal Collier AB or ABG Sundal Collier Partners LLP and any of their affiliated or associated companies and their directors, officers,
representatives and employees.

This research product is commissioned and paid for by the company covered in this report. As such, this report is deemed to constitute an
acceptable minor non-monetary benefit (i.e. not investment research) as defined in MiFID II.

This research product has not been prepared in accordance with legal requirements designed to promote the independence of investment research
and is not subject to any prohibition on dealing ahead of the dissemination.

This report is provided solely for the information and use of professional investors, who are expected to make their own investment decisions
without undue reliance on this report. The information contained herein does not apply to, and should not be relied upon by, retail clients. This
report is for distribution only under such circumstances as may be permitted by applicable law. Research reports prepared by ABG Sundal Collier
are for information purposes only. ABG Sundal Collier accepts no liability whatsoever for any losses arising from any use of this report or its
contents. This report is not to be used or considered as an offer to sell, or a solicitation of an offer to buy. The information herein has been obtained
from, and any opinions herein are based upon, sources believed reliable, but ABG Sundal Collier makes no representation as to its accuracy or
completeness and it should not be relied upon as such. All opinions and estimates herein reflect the judgment of ABG Sundal Collier on the date
of this report and are subject to change without notice. Past performance is not indicative of future results.

This research report does not, and does not attempt to contain everything material that there is to be said about Axactor.

The compensation of our research analysts is determined exclusively by research management and senior management, but not including
investment banking management. Compensation is not based on specific investment banking revenues, however, it is determined from the
profitability of the ABG Sundal Collier Group, which includes earnings from investment banking operations and other business. Investors should
assume that ABG Sundal Collier is seeking or will seek investment banking or other business relationships with the companies in this report. The
research analyst(s) responsible for the preparation of this report may interact with trading desk and sales personnel and other departments for the
purpose of gathering, synthesizing and interpreting market information. From time to time, ABG Sundal Collier and its affiliates and any
shareholders, directors, officers or employees thereof may (I) have a position in, or otherwise be interested in, any securities directly or indirectly
connected to the subject of this report, or (Il) perform investment banking or other services for, or solicit investment banking or other services
from, a company mentioned in this report. ABG Sundal Collier relies on information barriers to control the flow of information contained in one or
more areas of ABG Sundal Collier, into other areas, units, groups or affiliates of ABG Sundal Collier.

Norway: ABG Sundal Collier ASA is regulated by the Financial Supervisory Authority of Norway (Finanstilsynet); Sweden: ABG Sundal Collier AB
is regulated by the Swedish Financial Supervisory Authority (Finansinspektionen); UK: This report is a communication made, or approved for
communication in the UK, by ABG Sundal Collier Partners LLP, authorised and regulated by the Financial Conduct Authority in the conduct of its
business. US: This report is being distributed in the United States in accordance with FINRA Rule 1050(f)(3)(B) by ABG Sundal Collier Inc., a
FINRA member which accepts responsibility for its content. Research analysts are not registered/qualified as research analysts with FINRA or the
NYSE, and are not associated persons of ABG Sundal Collier Inc. and therefore not subject to FINRA Rule 2241, the research analyst conflict
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rules. Research reports distributed in the U.S are intended solely for “major institutional investors”, as defined under Rule 15a-6 of the Securities
Exchange Act of 1934. Each U.S major institutional investor that receives a copy of this research report by its acceptance represents that it agrees
it will not distribute this research report to any other person. Any U.S. major institutional investor receiving this report who wishes to effect
transactions in any securities referred to herein should contact ABG Sundal Collier Inc., not its affiliates. Further information on the securities
referred to herein may be obtained from ABG Sundal Collier Inc., on request.

Singapore: This report is distributed in Singapore by ABG Sundal Collier Pte Ltd, which is not licensed under the Financial Advisers Act (Chapter
110 of Singapore). In Singapore, this report may only be distributed to institutional investors as defined in Section 4A(1)(c) of the Securities and
Futures Act (Chapter 289 of Singapore) (“SFA”), and should not be circulated to any other person in Singapore.

This report may not be reproduced, distributed or published by any recipient for any purpose whatsoever without the prior written express
permission of ABG Sundal Collier.

Additional information available upon request. If reference is made in this report to other companies and ABG Sundal Collier provides
research coverage for those companies details regarding disclosures may be found on our website www.abgsc.com.
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